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Dear Shareholder,
During the ﬁrst six months of its ﬁscal year, November 1, 2017 through April 30,
2018, Stralem Equity Fund’s (the “Fund’s”) performance was as follows:
Time Period
Nov 1, 2017 – April 30, 2018

STEFX*
0.01%

S&P 500**
3.82%

Past performance does not guarantee future returns.
* Net, after fees.
** Does not reﬂect deduction for fees, expenses or taxes

Stralem Equity Fund trailed the benchmark index over the ﬁrst six months of
the ﬁscal year by 3.81%, returning 0.01% vs. 3.82% for the S&P 500 Index
(the “Index”). This was largely the result of our allocation to defensive, highyielding, capital preservation stocks. These stocks rarely perform as strongly as
stocks allocated to capital growth in a strong bull market such as we experienced
during this time. They, however, fared worse than usual as a result of the Federal
Reserve raising rates twice during this time frame. Underperformance was also a
result of our under-allocation to what we view as exorbitantly expensive, popular
growth stocks like Amazon and Netﬂix.
It is worth noting that the entirety of the market’s return during this period came in
the last two months of 2017 during which time, the S&P 500 was +4.2% reaching
an all-time high and closing the year without experiencing a single down month
– the ﬁrst time this has ever occurred. In contrast, the ﬁrst four months of 2018
have essentially been ﬂat (-0.38%) for the Index as investors digest a variety of
new data points, some of which are at odds with each other.
We believe year-end 2017 investor enthusiasm was driven by the Trump
Administration’s plan to cut corporate and individual taxes as well as enable
companies to easily return their cash trapped overseas. This tax policy was
viewed as not only giving consumers more discretionary income, but also
allowing corporations to achieve record high proﬁtability which was seen, in turn,
as likely to drive capital investment and a wave of new buy backs and dividend
increases – all of which are positive catalysts for stocks.
This ﬁscal stimulus was, however, oﬀset by the Trump Administration’s trade
proposals and the Federal Reserve’s strategy to tighten monetary policy. Trump’s
plans to impose tariﬀs on China and perhaps even Canada and Mexico in an
eﬀort to get improved trade deals were seen as raising prices thus oﬀsetting
the additional discretionary income and proﬁts. At the same time, the Federal
Reserve continued to reverse its easy money policy by raising the Fed Funds
rate for the third and fourth time in December of 2017 and March 2018. These
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raises forced up short term interest rates and even drove the benchmark 10 year
Treasury yield from 2.3% to over 3.0% in the period. Higher rates, while perhaps
welcomed by those seeking some extra yield on their savings, would force up
the cost of borrowing for consumers and corporations alike.
While the market initially chose to reward some of the more growth oriented and
cyclical stocks in late 2017, it wasn’t until early 2018 when the geopolitical challenges
facing the country began to aﬀect stock prices. The Trump Administration, against
the advice of many allies, threatened to withdraw from the Iran Nuclear Deal while
also continuing to play cat and mouse with North Korea on a nuclear disarmament
arrangement. Overall, the U.S.’s erratic behavior among our allies on trade and
foreign policy has created genuine concern among investors, testing conviction
levels ten years into a bull market. While we believe that many companies are
navigating this environment quite well by pulling the levers required to grow and
invest in a synchronized global growth environment, we have begun to see a
change in the market. The S&P 500 didn’t have a negative return month in 2017
and then had only two down quarters in the past 5 years, but the ﬁrst calendar
quarter of 2018 was negative and correlations between stock returns have begun
to decline; for the ﬁrst time in a long time, the market began to diﬀerentiate between
winners and losers. This results in a bumpier ride for investors, but it is a welcome
development for active, fundamental managers who implement disciplined
processes to distinguish among advantaged and disadvantaged stocks. The
change in the market dynamic also ushered in the return of volatility and suggests
a nervous market that perhaps lacks absolute certainty in the economic and
market environment. One bout of extreme volatility played out in February when
a number of levered investment funds that were shorting the VIX index blew up
as volatility increased and they were forced to buy to cover when liquidity was
low – sending the VIX from 13.5 on February 1st to 33.5 on February 8th! The VIX
returned to 15.9 by the end of April, but is clearly oﬀ the single-digit levels (low of
8.6 in November 2017) that persisted through much of 2017.
The majority of the Fund’s underperformance (-3.81%) occurred as optimistic
investors rotated away from the stable growing defensive sectors that Stralem
owned — Consumer Staples (-4.2%) and Utilities (-4.8%) and into economically
sensitive sectors like Consumer Discretionary (+13.5%), Technology (+4.8%),
and Financials (+4.1%) where Stralem is underweight. Exuberance for Consumer
Discretionary and Technology was driven by the view that there would be greater
consumer income and growth. The move away from the defensive sectors was
the result of higher interest rates, which beneﬁt Financials, while negatively
impacting the demand for Utilities and Staples, which investors often use as
“yield substitutes”.
From a stock perspective, our three Utilities, PPL Corp (PPL), Dominion Energy
(D), and Duke Energy (DUK) were down 20.5%, 16.3%, and 7.3% respectively
and collectively hurt performance during the period by -1.57%. Likewise, owning
stable dividend payers Philip Morris (PM) -20% and Mondelez (MDLZ) -3.7%
hurt performance by 0.79%. Not owning Amazon (AMZN) +41.7% and Netﬂix
(NFLX) +59.1%, two of the best performing stocks in the S&P 500, cost the
portfolio 0.96% combined.
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The portfolio achieved excellent stock performance from its Healthcare holdings,
UnitedHealth Group (UNH) +13.2%, Danaher (DHR) +9.1%, Thermo Fisher
(TMO) +8.7% and Merck (MRK) +8.7%. Other individual stocks that contributed
strongly to performance in the period were Adobe Systems (ADBE) +26.5%,
EOG Resources (EOG) +18.7%, Visa Inc (V) + 15.8%, Intercontinental Exchange
(ICE) +10.3%, and FedEx (FDX) +9.9%.
During the period, ﬁve portfolio positions were sold [Amgen (AMGN), Walt Disney
(DIS), Exxon Mobil (XOM), Johnson Controls (JCI) and Kraft Heinz (KHC)] and
three new positions [Abbvie (ABBV), Alexion Pharmaceutical (ALZN) and Kinder
Morgan (KMI)] were added reducing the total holdings to 33 securities.
Given that the market achieved all-time highs in 2017 despite the Federal
Reserve’s policy reversal, impending trade wars, and geopolitical risks in both
Asia and the Middle East, we believe it continues to be prudent to maintain 35%
of the portfolio in what we view as defensive positions with downside protection
while allocating 65% to the Up Market Sector of higher growth stocks that
participate with the market. We remain convinced that the market environment
really began to change as far back as Q42016 when the Fed started to pull back
its loose monetary policy by curtailing quantitative easing and beginning the
process of raising interest rates. Coupled with new highs in the stock market, an
9+ year rally without any signiﬁcant pullback, and new political and geopolitical
risks, additional uncertainty, volatility and caution have been reintroduced to the
market. It is our contention that a disciplined portfolio structure based on diligent
research and stock selection driven by strong fundamentals will be increasingly
rewarded. In our view, the portfolio is well-positioned to participate in continued
upside momentum as well as to protect capital on the downside if necessary. We
believe it is more imperative than ever to balance “participation with protection”
in order to create, build and protect long term wealth.
Sincerely,
Stralem & Company Incorporated
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Past performance is not predictive of future performance. Investment results
and principal value will fluctuate so that shares, when redeemed, may be worth
more or less than their original cost. Current performance may be higher or lower
than the performance data quoted. Performance data current to the most recent
month end are available by calling 1-866-822-9555.
An investor should consider the investment objectives, risks, charges and
expenses of the Fund carefully before investing. The Fund’s prospectus contains
this and other important information. To obtain a copy of the Fund’s prospectus
please visit our website at www.stralemequityfund.com or call 1-866-822-9555
and a copy will be sent to you free of charge. Please read the prospectus
carefully before you invest. Stralem Equity Fund is distributed by Ultimus Fund
Distributors, LLC.
This Letter to Shareholders seeks to describe some of the Adviser’s current
opinions and views of the financial markets. Although the Adviser believes it
has a reasonable basis for any opinions or views expressed, actual results
may diﬀer, sometimes significantly so, from those expected or expressed. The
securities held by the Fund that are discussed in the Letter to Shareholders were
held during the period covered by this Report. They do not comprise the entire
investment portfolio of the Fund, may be sold at any time and may no longer be
held by the Fund. For a complete list of securities held by the Fund as of April
30, 2018, please see the Schedule of Investments section of the semi-annual
report. The opinions of the Adviser with respect to those securities may change
at any time.
Statements in the Letter to Shareholders that reflect projections or expectations
for future financial or economic performance of the Fund and the market in
general and statements of the Fund’s plans and objectives for future operations
are forward-looking statements. No assurance can be given that actual results
or events will not diﬀer materially from those projected, estimated, assumed, or
anticipated in any such forward-looking statements. Important factors that could
result in such diﬀerences, in addition to factors noted with such forward-looking
statements include, without limitation, general economic conditions, such as
inflation, recession, and interest rates. Past performance is not a guarantee of
future results.
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STRALEM EQUITY FUND
PORTFOLIO INFORMATION
April 30, 2018 (Unaudited)
7.9%

4.3%

Consumer Discretionary - 9.6%

9.6%

Consumer Staples - 5.5%

5.5%

3.0%
3.0%

Energy - 6.4%
6.4%

Financials - 5.4%
Health Care - 29.4%

5.4%

Industrials - 3.2%
22.3%

Information Technology - 22.3%
Materials - 3.0%
3.2%

Telecommunication Services - 3.0%

29.4%

Utilities - 7.9%
Percentages are based on Fund's net assets.

Cash Equivalents - 4.3%

As of October 31, 2017
Value
UP MARKET

NEW PRODUCTS
NEW INDUSTRIES
DOMINANT COMPANIES

DOWN MARKET LOW PRICE TO CASH FLOW
HIGH YIELD
MONEY MARKET

% of Total
Investments

As of April 30, 2018
Value

% of Total
Investments

$ 13,516,674
26,535,346
50,299,002

9.9%
19.4%
36.7%

$ 16,512,432
24,506,130
43,686,222

12.6%
18.7%
33.3%

11,756,714
30,411,986

8.6%
22.2%

10,932,347
30,358,664

8.3%
23.1%

4,351,561
$136,871,283

3.2%
100.0%

5,302,203
$131,297,998

4.0%
100.0%
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STRALEM EQUITY FUND
SCHEDULE OF INVESTMENTS
April 30, 2018 (Unaudited)
Shares

Common Stocks — 95.7%

49,250

77,400

Hotels, Restaurants & Leisure — 3.4%
Starbucks Corporation

4,455,918

48,100

Specialty Retail — 3.0%
Lowe's Companies, Inc.

3,964,883

Consumer Staples — 5.5%
Food Products — 3.1%
Mondelēz International, Inc. - Class A

4,115,900

Tobacco — 2.4%
Philip Morris International, Inc.

3,189,800

104,200

38,900

$

4,165,565

23,800
25,750
148,400

Energy — 6.4%
Oil, Gas & Consumable Fuels — 6.4%
Chevron Corporation
EOG Resources, Inc.
Kinder Morgan, Inc.

62,000

Financials — 5.4%
Diversified Financial Services — 3.4%
Intercontinental Exchange, Inc.

4,492,520

18,900

Insurance — 2.0%
Chubb Ltd.

2,564,163

41,700
29,250
31,950

Health Care — 29.4%
Biotechnology — 7.8%
AbbVie, Inc.
Alexion Pharmaceuticals, Inc. (a)
Celgene Corporation (a)

57,900
47,000

Health Care Equipment & Supplies — 6.1%
Abbott Laboratories
Danaher Corporation

See notes to ﬁnancial statements.
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Value

Consumer Discretionary — 9.6%
Auto Components — 3.2%
Aptiv plc

2,977,618
3,042,878
2,347,688
8,368,184

4,026,135
3,440,678
2,782,845
10,249,658
3,365,727
4,715,040
8,080,767

STRALEM EQUITY FUND
SCHEDULE OF INVESTMENTS (Continued)
Shares

Common Stocks — 95.7% (Continued)

19,400

Health Care — 29.4% (Continued)
Health Care Providers & Services — 3.5%
UnitedHealth Group, Inc.

18,150

Life Sciences Tools & Services — 2.9%
Thermo Fisher Scientiﬁc, Inc.

24,550
75,600
119,400

Pharmaceuticals — 9.1%
Johnson & Johnson
Merck & Company, Inc.
Pﬁzer, Inc.

Value

$

4,586,160

3,817,852

3,105,329
4,450,572
4,371,234
11,927,135

17,250

Industrials — 3.2%
Air Freight & Logistics — 3.2%
FedEx Corporation

4,000
23,200

Information Technology — 22.3%
Internet Software & Services — 6.1%
Alphabet, Inc. - Class A (a)
Facebook, Inc. - Class A (a)

38,800

IT Services — 3.7%
Visa, Inc. - Class A

4,922,944

14,500

Semiconductors & Semiconductor Equipment — 2.5%
Broadcom, Inc.

3,326,590

21,700
47,600
84,400

Software — 10.0%
Adobe Systems, Inc. (a)
Microsoft Corporation
Oracle Corporation

63,300

Materials — 3.0%
Chemicals — 3.0%
DowDuPont, Inc.

4,003,092

Telecommunication Services — 3.0%
Diversified Telecommunication Services — 3.0%
AT&T, Inc.

3,891,300

119,000

4,264,200

4,074,320
3,990,400
8,064,720

4,808,720
4,451,552
3,854,548
13,114,820

See notes to ﬁnancial statements.
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STRALEM EQUITY FUND
SCHEDULE OF INVESTMENTS (Continued)
Shares

49,200
109,200

49,700

Common Stocks — 95.7% (Continued)
Utilities — 7.9%
Electric Utilities — 5.4%
Duke Energy Corporation
PPL Corporation

$

Multi-Utilities — 2.5%
Dominion Energy, Inc.
Total Common Stocks (Cost $85,123,584)

3,943,872
3,177,720
7,121,592
3,308,032

$ 125,995,795

Shares

Money Market Funds — 4.0%

5,302,203

Dreyfus Treasury Securities Cash Management Fund Investor Shares, 1.29% (b) (Cost $5,302,203)

$

Total Investments at Value — 99.7% (Cost $90,425,787)

$ 131,297,998

Other Assets in Excess of Liabilities — 0.3%
Net Assets — 100.0%
(a)

Non-income producing security.

(b)

The rate shown is the 7-day eﬀective yield as of April 30, 2018.

See notes to ﬁnancial statements.
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Value

Value
5,302,203

401,606
$ 131,699,604

STRALEM EQUITY FUND
STATEMENT OF ASSETS AND LIABILITIES
April 30, 2018 (Unaudited)
ASSETS
Investments, at fair value (Notes 1 and 2) (Cost $90,425,787)
Cash
Receivable for capital shares sold
Dividends receivable
Other assets
Total Assets

$ 131,297,998
40,664
317,800
181,189
8,846
131,846,497

LIABILITIES
Payable for capital shares redeemed
Payable to Investment Adviser (Note 3)
Payable to administrator (Note 3)
Accrued expenses
Total Liabilities

42,854
69,128
16,232
18,679
146,893

NET ASSETS

$ 131,699,604

NET ASSETS CONSIST OF:
Paid-in capital
Accumulated net investment income
Accumulated net realized gains from investment transactions
Net unrealized appreciation on investments
Net Assets

$ 85,105,427
434,946
5,287,020
40,872,211
$ 131,699,604

Shares of beneﬁcial interest outstanding
Net asset value, oﬀering price and redemption price per share (a)
(a)

13,340,744
$

9.87

Redemption price varies based on length of time held (Note 1).

See notes to ﬁnancial statements.
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STRALEM EQUITY FUND
STATEMENT OF OPERATIONS
For the Six Months Ended April 30, 2018 (Unaudited)
INVESTMENT INCOME
Dividends

$

EXPENSES
Investment advisory fees (Note 3)
Administration fees (Note 3)
Professional fees
Fund accounting fees (Note 3)
Registration and ﬁling fees
Compliance fees (Note 3)
Transfer agent fees (Note 3)
Trustees’ fees and expenses (Note 3)
Postage and supplies
Bank service fees
Printing
Other
Total Expenses
Investment advisory fee reductions (Note 3):
Net Expenses

693,206
63,090
30,823
21,759
9,451
7,864
7,500
7,195
4,191
3,485
2,565
11,645
862,774
(220,262)
642,512

NET INVESTMENT INCOME

836,965

REALIZED AND UNREALIZED GAINS (LOSSES) ON INVESTMENTS
Net realized gains from investment transactions
Net change in unrealized appreciation (depreciation) on investments
NET REALIZED AND UNREALIZED LOSSES ON INVESTMENTS
NET INCREASE IN NET ASSETS RESULTING FROM OPERATIONS

See notes to ﬁnancial statements.
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1,479,477

5,428,870
(6,024,432)
(595,562)
$

241,403

STRALEM EQUITY FUND
STATEMENTS OF CHANGES IN NET ASSETS

OPERATIONS
Net investment income
Net realized gains from investment transactions
Net change in unrealized appreciation
(depreciation) on investments
Net increase in net assets resulting from operations

Six Months
Ended
April 30,
2018
(Unaudited)

Year
Ended
October 31,
2017

$

$

DISTRIBUTIONS TO SHAREHOLDERS (Note 4)
From investment income
From realized gains
Decrease in net assets from
distributions to shareholders
CAPITAL SHARE TRANSACTIONS
Proceeds from shares sold
Net asset value of shares issued in
reinvestment of distributions
Proceeds from redemption fees (Note 1)
Payments for shares redeemed
Net increase (decrease) in net assets
from capital share transactions
TOTAL DECREASE IN NET ASSETS

836,965
5,428,870

1,372,588
7,346,411

(6,024,432)
241,403

12,604,924
21,323,923

(1,377,392)
(7,346,089)

(2,109,539)
(17,539,070)

(8,723,481)

(19,648,609)

2,782,346

5,811,367

6,957,350
44
(6,399,087)

16,004,485
5
(29,615,038)

3,340,653

(7,799,181)

(5,141,425)

(6,123,867)

NET ASSETS
Beginning of period
End of period

136,841,029
$ 131,699,604

142,964,896
$ 136,841,029

ACCUMULATED NET INVESTMENT INCOME

$

$

CAPITAL SHARE ACTIVITY
Shares sold
Shares reinvested
Shares redeemed
Net increase (decrease) in shares outstanding
Shares outstanding, beginning of period
Shares outstanding, end of period

434,946

274,579
690,898
(624,788)
340,689
13,000,055
13,340,744

975,373

597,266
1,720,912
(2,909,110)
(590,932)
13,590,987
13,000,055

See notes to ﬁnancial statements.
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STRALEM EQUITY FUND
FINANCIAL HIGHLIGHTS
(For a share outstanding throughout each period)
Six
Months
Ended
April 30,
2018
(Unaudited)
Net asset value,
beginning of period

$

Income (loss) from
investment operations:
Net investment income
Net gain (loss) on
investments
Total from investment
operations
Less distributions:
Dividends from net
investment income
Distributions from net
realized gains
Total distributions
Proceeds from redemption
fees collected (Note 1)
Net asset value, end of period
Total return (c)
Ratios/supplemental data:
Net assets, end of
period (000’s)
Ratio of total expenses to
average net assets
Ratio of net expenses to
average net assets (f)
Ratio of net investment
income to average
net assets (f)
Portfolio turnover rate
(a)

10.53

Year Ended October 31,
2017
$

$

15.53

2015
$

17.45

2013 (a)

2014
$

16.77

$

14.10

0.06

0.12

0.22

0.23

0.24

0.27

(0.04)

1.49

0.24

0.34

1.70

2.87

0.02

1.61

0.46

0.57

1.94

3.14

(0.11)

(0.17)

(0.25)

(0.25)

(0.26)

(0.25)

(0.57)
(0.68)

(1.43)
(1.60)

(5.22)
(5.47)

(2.24)
(2.49)

(1.00)
(1.26)

(0.22)
(0.47)

0.00(b)
$

10.52

2016

9.87
0.01%(d)

0.00(b)
$

10.53

0.00(b)
$

10.52

0.00(b)
$

15.53

0.00(b)
$

17.45

0.00(b)
$

16.77

17.36%

4.72%

3.43%

12.18%

22.97%

$136,841

$142,965

$190,800

$318,237

$365,022

1.28%(e)

1.28%

1.42%

1.21%

1.12%

1.09%

0.95%(e)

0.95%

0.98%

0.98%

0.98%

0.98%

1.24%(e)
14%(d)

1.03%
7%

1.52%
8%

1.17%
33%

1.27%
19%

1.61%
14%

$131,700

Per share amounts reﬂect the 10:1 stock split eﬀective February 22, 2013 (Note 1).
Amount rounds to less than $0.01 per share.
(c)
Total return is the measure of the change in value of an investment in the Fund over the periods covered,
which assumes any dividends or capital gains distributions are reinvested in shares of the Fund. Returns
shown do not reﬂect the deduction of taxes a shareholder would pay on Fund distributions or the
redemption of Fund shares. The total returns would be lower if the Adviser had not reduced advisory fees
and/or reimbursed expenses (Note 3).
(d)
Not annualized.
(e)
Annualized.
(f)
Ratio was determined after advisory fee reductions and/or expense reimbursements by the Investment
Adviser (Note 3).
See notes to ﬁnancial statements.
(b)
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STRALEM EQUITY FUND
NOTES TO FINANCIAL STATEMENTS
April 30, 2018 (Unaudited)
1. ORGANIZATION AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
Stralem Equity Fund (the “Fund”) is a diversiﬁed series of Ultimus Managers
Trust (the “Trust”). The Trust is an open-end management investment company
registered under the Investment Company Act of 1940, as amended (the “1940
Act”). The Fund was reorganized into the Trust on October 17, 2016. It was
formerly a series of Stralem Fund. The Fund’s investment objective is to seek
long-term capital appreciation.
The Fund follows accounting and reporting guidance under Financial Accounting
Standards Board Accounting Standards Codiﬁcation Topic 946, “Financial
Services – Investment Companies.” The following is a summary of the Fund’s
signiﬁcant accounting policies used in the preparation of its ﬁnancial statements.
These policies are in conformity with accounting principles generally accepted in
the United States of America (“GAAP”).
Reorganization:
The Fund is the legal successor to Stralem Equity Fund (the “Predecessor Fund”),
a series of Stralem Fund, an unaﬃliated registered investment company. On
October 17, 2016, the Fund (which had no prior activity or net assets) acquired
all the net assets of the Predecessor Fund pursuant to a plan of reorganization
(the “Reorganization”).
The Predecessor Fund commenced operations on January 18, 2000. The
accounting and performance history of the Predecessor Fund were re-designated
as that of the Fund.
Investment valuation:
GAAP establishes a single authoritative deﬁnition of fair value, sets out a
framework for measuring fair value and requires additional disclosures about
fair value measurements.
Various inputs are used in determining the value of the Fund’s investments.
These inputs are summarized in the three broad levels listed below:
Level 1 – quoted prices in active markets for identical securities
Level 2 – other signiﬁcant observable inputs
Level 3 – signiﬁcant unobservable inputs
The inputs or methodology used for valuing securities are not necessarily an
indication of the risks associated with investing in those securities. The inputs
used to measure fair value may fall into diﬀerent levels of the above fair value
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STRALEM EQUITY FUND
NOTES TO FINANCIAL STATEMENTS (Continued)
hierarchy. In such cases, for disclosure purposes, the level in the fair value
hierarchy within which the fair value measurement falls is determined based on
the lowest level input that is signiﬁcant to the fair value measurement.
The Fund’s portfolio securities are valued as of the close of business of the
regular session of trading on the New York Stock Exchange (“NYSE”) (normally
4:00 p.m., Eastern time). Securities which are traded on stock exchanges are
valued at the closing price on the day the securities are being valued, or, if
not traded on a particular day, at the closing mean price. Securities quoted by
NASDAQ are valued at the NASDAQ Oﬃcial Closing Price. Securities traded
in the over-the-counter market are valued at the last sale price, if available,
otherwise, at the last quoted mean price. Investments in money market funds
are valued at net asset value (“NAV”).
When using a quoted price and when the market for the security is considered
active, the security will be classiﬁed as Level 1 within the fair value hierarchy
(see above). In the event that market quotations are not readily available or
are considered unreliable due to market or other events, the Fund values its
securities and other assets at fair value pursuant to procedures established by
and under the direction of the Board of Trustees (the “Board”) of the Trust. Under
these procedures, the securities will be classiﬁed as Level 2 or 3 within the
fair value hierarchy, depending on the inputs used. Unavailable or unreliable
market quotes may be due to the following factors: a substantial bid-ask spread;
infrequent sales resulting in stale prices; insuﬃcient trading volume; small
trade sizes; a temporary lapse in any reliable pricing source; and actions of the
securities or futures markets, such as the suspension or limitation of trading. As
a result, the prices of securities used to calculate the Fund’s NAV may diﬀer from
quoted or published prices for the same securities.
Investment transactions and income:
Investment transactions are accounted for on the trade date. Realized gains and
losses on sales of investments are calculated on a speciﬁc identiﬁcation basis.
Dividend income is recorded on the ex-dividend date, and interest income is
recognized on the accrual basis.
Common Expenses:
Common expenses of the Trust are allocated among the Fund and other series
of the Trust based on the relative net assets of each series or the nature of the
services performed and the relative applicability to each series.
Share valuation and redemption fees:
The NAV per share of the Fund is calculated as of the close of regular trading on
the NYSE (normally 4:00 pm, Eastern time) on each day the NYSE is open for
business by dividing the total value of the Fund’s assets, less liabilities, by the
number of shares outstanding. The oﬀering price and redemption price per share
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STRALEM EQUITY FUND
NOTES TO FINANCIAL STATEMENTS (Continued)
is equal to the NAV per share, except that shares are subject to a redemption
fee of 1% if shares are redeemed within 60 days of purchase. During the periods
ended April 30, 2018 and October 31, 2017, proceeds from redemption fees
totaled $44 and $5, respectively.
Stock split:
The Board of Trustees of Stralem Fund approved a ten-for-one stock split for the
Predecessor Fund, eﬀective February 22, 2013. All references to share and per
share amounts in these ﬁnancial statements have been retroactively adjusted to
reﬂect the ten-for-one stock split for all periods presented.
Taxes:
The Fund has qualiﬁed and intends to continue to qualify as a regulated
investment company under the Internal Revenue Code of 1986, as amended
(the “Code”). Qualiﬁcation generally will relieve the Fund of liability for federal
income taxes to the extent its net investment income and net realized capital
gains are distributed in accordance with the Code.
In order to avoid imposition of a federal excise tax applicable to regulated
investment companies, the Fund must declare and pay as dividends in each
calendar year at least 98% of its net investment income (earned during the
calendar year) and 98.2% of its net realized capital gains (earned during the
twelve months ended October 31) plus undistributed amounts from prior years.
The Fund recognizes the tax beneﬁts or expenses of uncertain tax positions only
when the position is “more likely than not” to be sustained assuming examination
by tax authorities. Management has reviewed the Fund’s tax positions for the
current and all open tax years (tax years ended October 31, 2014 through
October 31, 2017) and has concluded that no provision for unrecognized tax
beneﬁts or expenses is required in these ﬁnancial statements.
Use of estimates:
The preparation of ﬁnancial statements in conformity with GAAP requires
management to make estimates and assumptions that aﬀect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities
as of the date of the ﬁnancial statements and the reported amounts of income
and expenses during the reporting period. Actual results could diﬀer from those
estimates.
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2. FAIR VALUE MEASUREMENT
The following is a summary of the inputs used to value the Fund’s investments
by security type as of April 30, 2018:
Level 1
Common Stocks .......... $125,995,795
Money Market Funds ...
5,302,203
Total ............................. $131,297,998

Level 2
$
$

Level 3
—
—
—

$
$

Total
—
—
—

$125,995,795
5,302,203
$131,297,998

Refer to the Fund’s Schedule of Investments for a listing of the common stocks by
industry type. As of April 30, 2018, the Fund did not have any transfers between
Levels. There were no Level 2 or Level 3 securities or derivative instruments held
by the Fund as of April 30, 2018. It is the Fund’s policy to recognize transfers
between Levels at the end of the reporting period.

3. RELATED PARTY TRANSACTIONS
Pursuant to an Investment Advisory Agreement with Stralem & Company
Incorporated (the “Adviser”), the Fund pays the Adviser an advisory fee, payable
quarterly, based on the average weekly net assets of the Fund, equal to 1.25%
per annum of the ﬁrst $50 million of such net assets; 1.00% per annum of the
next $50 million of such net assets; and 0.75% per annum of such net assets in
excess of $100 million.
The Adviser has agreed contractually, until at least March 1, 2019, to reduce its
advisory fees and reimburse other expenses to the extent necessary to limit total
annual fund operating expenses (excluding brokerage costs; taxes; interest; costs
to organize the Fund; acquired fund fees and expenses; extraordinary expenses
such as litigation and merger or reorganization costs and other expenses not
incurred in the ordinary course of the Fund’s business; and amounts, if any,
payable pursuant to a plan adopted in accordance with Rule 12b-1 under the
1940 Act) to an amount not exceeding 0.95% of the Fund’s average daily net
assets. During the six months ended April 30, 2018, the Adviser reduced its
advisory fees in the amount of $220,262.
Advisory fee reductions and expense reimbursements by the Adviser are
subject to repayment by the Fund for a period of three years after such fees and
expenses were incurred, provided that the repayments do not cause total annual
fund operating expenses to exceed the lesser of (i) the expense limitation then
in eﬀect, if any, and (ii) the expense limitation in eﬀect at the time the expenses
to be repaid were incurred. Prior to March 1, 2019, this agreement may not be
modiﬁed or terminated without the approval of the Board. This agreement will
terminate automatically if the Investment Advisory Agreement is terminated. As
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of April 30, 2018, the amount of fee reductions and expense reimbursements
available for recovery by the Adviser is $652,114, which must be recovered no
later than the dates stated below:
October 31, 2020 .................................................................................... $
April 30, 2021 .........................................................................................
$

431,852
220,262
652,114

Ultimus Fund Solutions, LLC (“Ultimus”) provides administration, fund accounting,
compliance, and transfer agent services for the Fund. The Fund pays Ultimus
fees in accordance with the agreements for such services. In addition, the Fund
pays out-of-pocket expenses including, but not limited to, postage, supplies and
costs of pricing the Fund’s portfolio securities.
Pursuant to a Distribution Agreement with Ultimus Fund Distributors, LLC
(the “Distributor”), the Distributor provides distribution services and serves as
principal underwriter for the Fund. The Distributor is a wholly owned subsidiary
of Ultimus. The Distributor does not receive a fee from the Fund or the Adviser
for its distribution services.
Certain oﬃcers and a Trustee of the Trust are also oﬃcers of Ultimus and the
Distributor.
Each Trustee who is not an “interested person” of the Trust (“Independent
Trustee”) receives a $1,000 annual retainer from the Fund, except for the
Board Chairman who receives a $1,200 annual retainer from the Fund. Each
Independent Trustee also receives from the Fund a fee of $500 for each Board
meeting attended plus reimbursement of travel and other meeting-related
expenses.

4. DISTRIBUTIONS TO SHAREHOLDERS
Distributions arising from net investment income and net realized capital gains, if
any, are declared and paid to shareholders annually. The amount of distributions
from net investment income and net realized capital gains are determined in
accordance with the Code, which may diﬀer from GAAP. The tax character of
distributions paid to shareholders during the periods ended April 30, 2018 and
October 31, 2017 was as follows:
Periods Ended
April 30, 2018 .................................. $
October 31, 2017 ............................. $

Ordinary
Income
1,508,018
2,489,305

Long-Term
Capital Gains

Total
Distributions

$ 7,215,463
$ 17,159,304

$ 8,723,481
$ 19,648,609
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5. TAX MATTERS
The following information is computed on a tax basis for each item as of April
30, 2018:
Cost of portfolio investments .................................................................. $ 90,567,252
Gross unrealized appreciation ................................................................ $ 42,638,161
Gross unrealized depreciation ................................................................
(1,907,415)
Net unrealized appreciation ....................................................................
40,730,746
Accumulated ordinary income ................................................................
434,946
Other gains .............................................................................................
5,428,485
Accumulated earnings ............................................................................ $ 46,594,177

The diﬀerence between the federal income tax cost of portfolio investments
and the ﬁnancial statement cost and the diﬀerence between the book-basis and
tax-basis net unrealized appreciation is due to certain timing diﬀerences in the
recognition of capital gains or losses under income tax regulations and GAAP.
These “book/tax” diﬀerences are temporary in nature and are due to the tax
deferral of losses on wash sales.

6. INVESTMENT TRANSACTIONS
During the six months ended April 30, 2018, cost of purchases and proceeds from
sales of investment securities, other than short-term investments, amounted to
$18,216,521 and $24,144,886, respectively.

7. PRINCIPAL HOLDERS OF FUND SHARES
As of April 30, 2018, the following shareholders owned of record 5% or more of
the outstanding shares of the Fund:
Name of Record Owner
Pershing LLC (for the beneﬁt of its customers) ....................................
Lindercourse & Co. (for the beneﬁt of its customers) ...........................
Saxon & Co. (for the beneﬁt of its customers) ......................................
National Financial Services LLC (for the beneﬁt of its customers) .......
The Catholic Foundation ......................................................................
Strafe & Co. (for the beneﬁt of its customers) ......................................

% Ownership
60%
8%
8%
6%
5%
5%

A beneﬁcial owner of 25% or more of the Fund’s outstanding shares may be
considered a controlling person. That shareholder’s vote could have a more
signiﬁcant eﬀect on matters presented at a shareholder’s meeting.
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8. SECTOR RISK
If the Fund has signiﬁcant investments in the securities of issuers within a
particular sector, any development aﬀecting that sector will have a greater impact
on the value of the net assets of the Fund than would be the case if the Fund did
not have signiﬁcant investments in that sector. In addition, this may increase the
risk of loss in the Fund and increase the volatility of the Fund’s NAV per share.
Occasionally, market conditions, regulatory changes or other developments may
negatively impact this sector, and therefore the value of the Fund’s portfolio will
be adversely aﬀected. As of April 30, 2018, the Fund had 29.4% of the value of
its net assets invested in securities within the Health Care sector.

9. CONTINGENCIES AND COMMITMENTS
The Fund indemniﬁes the Trust’s oﬃcers and Trustees for certain liabilities that
might arise from their performance of their duties to the Fund. Additionally, in the
normal course of business the Fund enters into contracts that contain a variety
of representations and warranties and which provide general indemniﬁcations.
The Fund’s maximum exposure under these arrangements is unknown, as this
would involve future claims that may be made against the Fund that have not yet
occurred. However, the Fund has not had any prior claims or losses pursuant to
these arrangements.

10.

SUBSEQUENT EVENTS

The Fund is required to recognize in the ﬁnancial statements the eﬀects of all
subsequent events that provide additional evidence about conditions that existed
as of the date of the Statement of Assets and Liabilities. For non-recognized
subsequent events that must be disclosed to keep the ﬁnancial statements from
being misleading, the Fund is required to disclose the nature of the event as well
as an estimate of its ﬁnancial eﬀect, or a statement that such an estimate cannot
be made. Management has evaluated subsequent events through the issuance
of these ﬁnancial statements and has noted no such events.
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DISCLOSURE OF FUND EXPENSES (Unaudited)
As a shareholder of the Fund, you incur ongoing costs, including management
fees and other Fund expenses, which are deducted from the Fund’s gross
income. This Example is intended to help you understand your ongoing costs
(in dollars) of investing in the Fund and to compare these costs with the ongoing
costs of investing in other mutual funds.
The Example is based on an investment of $1,000 invested at the beginning
of the period (November 1, 2017) and held until the end of the period (April 30,
2018).
Actual Expenses
The ﬁrst line of the table below provides information about actual account values
and actual expenses. You may use the information in this line, together with the
amount you invested, to estimate the expenses that you paid over the period.
Simply divide your account value by $1,000 (for example, an $8,600 account
value divided by $1,000 = 8.6), then multiply the result by the number in the ﬁrst
line under the heading entitled “Expenses Paid During Period” to estimate the
expenses you paid on your account during this period.
Hypothetical Example for Comparison Purposes
The second line of the table below provides information about hypothetical
account values and hypothetical expenses based on the Fund’s actual expense
ratio and an assumed rate of return of 5% per year before expenses, which is
not the Fund’s actual return. The hypothetical account values and expenses
may not be used to estimate the actual ending account balance or expenses
you paid for the period. You may use this information to compare the ongoing
costs of investing in the Fund and other mutual funds. To do so, compare this
5% hypothetical example with the 5% hypothetical examples that appear in the
shareholder reports of other funds.

Based on Actual Fund Return ................
Based on Hypothetical 5% Return .........

Beginning
Account Value
November 1,
2017

Ending
Account Value
April 30, 2018

$ 1,000.00
$ 1,000.00

$ 1,000.10
$ 1,020.08

Expenses Paid
During Period*
$
$

4.71
4.76

* Expenses are equal to the Fund’s annualized net expense ratio of 0.95% for the period, multiplied by
the average account value over the period, multiplied by 181/365 (to reﬂect the one-half year period).
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PROXY VOTING POLICIES AND PROCEDURES
A description of the Fund’s proxy voting policies and procedures is available,
without charge, upon request by calling toll free (866) 822-9555, or on the U.S.
Securities and Exchange Commission’s (the “SEC”) website at http://www.sec.gov.
The Fund’s proxy voting record for the most recent 12-month period ended June
30th is also available from the SEC’s website at http://www.sec.gov or upon
request by calling the Fund at (866) 822-9555.
QUARTERLY PORTFOLIO HOLDINGS
The Fund’s Forms N-Q containing a complete schedule of portfolio holdings
as of the end of the ﬁrst and third quarters of each ﬁscal year are available on
the SEC’s website at http://www.sec.gov or are available upon request, without
charge, by calling toll free at (866) 822-9555. The Fund’s Forms N-Q may also
be reviewed and copied at the SEC’s Public Reference Room in Washington,
DC, and information on the operation of the Public Reference Room may be
obtained by calling 1-(800) SEC-0338.
HOUSEHOLDING
The Fund will generally send only one copy of the summary prospectus, proxy
material, annual report and semi-annual report to shareholders residing at the
same “household.” This reduces Fund expenses which beneﬁts all shareholders,
minimizes the volume of mail you receive and eliminates duplicates of the same
information. If you need additional copies of these documents, a copy of the
prospectus or do not want your mailings to be “householded,” please send us a
written request or call us toll free at (866) 822-9555.
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INVESTMENT ADVISER
Stralem & Company Incorporated
551 Madison Avenue, 10th Floor
New York, NY 10022
Telephone (212) 888-8123
Fax (212) 888-8152
This report is prepared for the information of the Fund’s shareholders.
It is not authorized for distribution to prospective investors in the Fund
unless it is preceded or accompanied by a current summary prospectus
and/or prospectus which each describe the Fund’s objectives, risks,
policies, expenses and other important information. Investors are advised
to read the summary prospectus and/or prospectus carefully before
investing. Past performance is not indicative of future results. Current
performance may be lower or higher than the data contained herein. For
performance information current through the most recent month end,
please visit the Fund’s website at www.stralemequityfund.com or call tollfree (866) 822-9555. The Fund can suﬀer losses as well as gains.
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PRIVACY NOTICE
FACTS

WHAT DOES THE STRALEM EQUITY FUND (the “Fund”) DO WITH
YOUR PERSONAL INFORMATION?

Why?

Financial companies choose how they share your personal information.
Federal law gives consumers the right to limit some but not all sharing.
Federal law also requires us to tell you how we collect, share, and protect
your personal information. Please read this notice carefully to understand
what we do.

What?

The types of personal information we collect and share depend on the
product or service you have with us. This information can include:
 Social Security number
 Assets
 Retirement Assets
 Transaction History
 Checking Account Information
 Purchase History
 Account Balances
 Account Transactions
 Wire Transfer Instructions
When you are no longer our customer, we continue to share your
information as described in this notice.

How?

All financial companies need to share your personal information to run
their everyday business. In the section below, we list the reasons financial
companies can share their customers’ personal information; the reasons
the Fund chooses to share; and whether you can limit this sharing.
Does the
Fund share?

Can you limit
this sharing?

For our everyday business purposes —
Such as to process your transactions, maintain
your account(s), respond to court orders and legal
investigations, or report to credit bureaus

Yes

No

For our marketing purposes —
to offer our products and services to you

No

We don’t share

For joint marketing with other financial companies

No

We don’t share

For our affiliates’ everyday business purposes —
information about your transactions and experiences

No

We don’t share

For our affiliates’ everyday business purposes —
information about your creditworthiness

No

We don’t share

For nonaffiliates to market to you

No

We don’t share

Reasons we can share your personal information

Questions?

Call 1-866-822-9555
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Who we are
Who is providing
this notice?

Stralem Equity Fund
Ultimus Fund Distributors, LLC (Distributor)
Ultimus Fund Solutions, LLC (Administrator)

What we do
How does the
Fund protect
my personal
information?

To protect your personal information from unauthorized access and
use, we use security measures that comply with federal law. These
measures include computer safeguards and secured files and
buildings.
Our service providers are held accountable for adhering to strict
policies and procedures to prevent any misuse of your nonpublic
personal information.

How does the Fund
collect my personal
information?

We collect your personal information, for example, when you

Why can’t I limit
all sharing?

Federal law gives you the right to limit only

 Open an account
 Provide account information
 Give us your contact information
 Make deposits or withdrawals from your account
 Make a wire transfer
 Tell us where to send the money
 Tell us who receives the money
 Show your government-issued ID
 Show your driver’s license
We also collect your personal information from other companies.

Sharing for affiliates’ everyday business purposes –
information about your creditworthiness
 Affiliates from using your information to market to you
 Sharing for nonaffiliates to market to you
State laws and individual companies may give you additional rights to
limit sharing.


Definitions
Affiliates

Companies related by common ownership or control. They can be
financial and nonfinancial companies.
 Stralem & Company Incorporated, the investment adviser to
the Fund, could be deemed to be an affiliate.

Nonaffiliates

Companies not related by common ownership or control. They can be
financial and nonfinancial companies
 The Fund does not share with nonaffiliates so they can market
to you.

Joint marketing

A formal agreement between nonaffiliated financial companies that
together market financial products or services to you.
 The Fund does not jointly market.
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